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APPORTIONMENT OF CREDIT & BLOCKED CREDITS SECTION 17|
’Sectlon 17 (5) : Notwithstanding anvtlung contamned 1n sub-section (1) of
sectJon 16 and sub- section (1) of section 18, mnput tax credit shall not be

available 1 respect of the mllowmg namely:—

(a) motor vehicles and nthu umvcvanccs except w hcn they

re used—

1) for making the following ta\ablf mpphes
namely:—

(A) further supply of such vehicles or conveyances; or

(B) transportation of passengers; or |

(C) imparting traming on driving, flying, navigatng such vehucles or
(‘()ll\’l"‘\'ﬂllf(‘s;

(1) for transportation of goods;
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For 1.31;1};:1‘.1}{ the following taxable supplies, namely:
A) harther \"..“11“.}"?;}.‘ Ol "-H*_l"_l "{(‘[JL(‘]I“F 1 4‘-:JI’.‘(c"-,”.'mt‘t"x:(

P:ll('l Auto

‘Authonzed dealet

TATA
MOTORS

Taxable Further supplies
— e
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Taxable supphes
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-~ ~

_(8) r ’
() for transportation of goods; 3

Even for own usage in factory etc or as a_delivery VAN
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(b) the following supply of goods or services or both:—

-food and beverages, outdoor catering, beauty treatment,,
health services, cosmietic and plastic surgery except where
.an inward supply of goods or services o both of a particular
category is used by a registered person for making an
outward taxable supply of the same category of goods or

services or both or as an element of a taxable composite or
muxed supply;
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Outward taxable supply of the same category

{
S — :
. ) i . g
AT i .

i il = : :

1

3
¢
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' (iii) rent-a-cab, life insurance and health

insurance except where —

A) the Government notifies the services Wthh

are obligatory for an employer to provide to its

lemployees under any law for the time being in
force; or |
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‘B) such inward supply of goods or services or
both of a particular category 1s used by a
registered person for making an outward

l taxable supply of the same category of goods I

or services or both or as part of a taxable

composite or mixed supply; and
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TATA

TATA CONSULTANCY SERVICES

LIFE INSURANCE CORPORATION OF INDIA
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Reinsurance companies in India:

Swiss Reinsurance Company Ltd, India Branch

* SCORSE

* Hannover Riick SE

RGA Life Reinsurance Company of Canada

XL Insurance Company SE, India Remsumnce Branch
General Reinsurance AG -

* AXA France Vie -
Allianz Global Corporate & Qpecnalty SE, India Branch
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(iv) travel benefits extended to employees on vacation
-such as leave or home travel concession;

l  LTA - Leave Travel
Allowance
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( ¢ ) works contract services when supplied for construction

of an immovable property (other than plant and

machinery) except where it is an input service for further

Sllp})l\.‘ ()l' \\'rn‘]-;\ contracil \(‘1'\'1((‘: .
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-Plant and machinery”:

| “Plaut and machinery” means apparatus, equipment, and

| maclunerv fixed to earth by foundation or structural

supports but excludes land, building or other civil

'structures, telecommunication towers, and pipelines laid I
outside the factory premises.

Construction”: both in this clause and the previous one,

includes re-construction, renovation, additions or alterations

or repairs, to the extent of capntalnzatnon to the said

munovable property..
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I'TC not allowed

< d's Biggest
Stadium in

.....
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~(d) Goods or services or both recerved by a taxable

. person for construction of an immeovable property

. (other than plant or machinery) on his own

l account including when such goods or services or I
both are used in the course or furtherance of

business. " |
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|

| TATA CONSULTANCY S8~
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(c) goods or services or both on which tax has been paid so“m :;
under section 10;

section

RS 5 5y ke cud
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Non-resident taxable : Section 2(77)
Non-resident taxable person means any person who
occasionally undertakes transactions involving
supply of goods or services or both, whether as
principal or agent or in any other capacity, but who
has no fixed place of business or residence in
India '
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(t) goods or services or both recermved l)}' a non-resident

taxable person except on goods imported by him;

Goods

Things that people make or grow to sell,
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(h) Goods lost, stolen, destroyed, written off or disposed

1rl‘
JUN

/

of by way of gift or free samples:
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(i) any tax paid in accordance with the provisions of
? - . sections 74, 129 and 130:

» tax paid as a result of evasion of taxes,
¢ or upon detention of goods or conveyances in transit, or
towards redemption of confiscated goods/conveyances.)
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«tion 1: Compute the amount of Input Tax Credit admissible to Dayal Ltd. In respect of
Q;;Ous inputs purchased during the month of February 2019.
,

e

/ .
‘ i No. Particulars

—

i | |Goods Purchased without Invoice 60,000

L

) |Goods purchased from Harsha Ltd. (Full payment is made by
Dayal Itd. To Harsha Ltd. Against such supply but tax not been
deposited by Harsha Ltd.) 2,00,000

3 |Purchased goods from Sharda Ltd. (invoice of Sharda Limited is
received in the month of February 2019, but goods were received

Amount of Tax

_|on 29th March 2019) 80,000
¢ |Goods purchased but not for business purpose 40,000
5 |Goods purchased against valid invoice from Suchita Ltd.. And tax
‘ was also deposited by S uchita Ltd. Payment to Suchita Ltd. by .
| \Dayal Ltd. for such purchases was done on 29th March 2019. ,000 |
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Question 2: Mr. P has paid input tax credit of Rs. 1,80,000 on all 800ds/inpy;
purchased by him during the month of January 2018. He had made the fOHOWing '
supplies during that month:

Particulars Value of SW
Supplies used exclusively for business purpose 12,50,000
Exempted Supplies 2,75,000
Supplies used for non- business purpose 1,25,000
Goods exported (zero rated supplies) : | 3,50,000
Total - 20,00,000

Determine the amount of Input Tax Credit that is available to Mr. P for the month
of January 2018 keeping in view the provisions of Sections 17(1) and 17(2) of CGST
Act, 2017. (B. Com (Hons.) III Semester, 2018, University of Delhi)
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.in 1: ABC Ltd. Is engaged in the business of manufacture of aluminium
“c‘;:cts ond machines. During November 2017, it has received the inward supply
o

Pf iglowing inputs/ services:
0

] —
e Particulars GST Charged By Supplier (Rs.)

§r, N

} T |Raw aluminium to be used as raw material 50000

™7 |Machine Tools 35,000

3 \Car to be used for employees 1,80,000
‘ i'\goft drinks to be used in canteen 25,000

| s, \Van to be used for transportation if goods 80,000

|

N3 \Consultancy by a chartered accountant 7,500

!5 7. | Air Conditioner for office cost Rs. 25,000,

L\ GST Rs. 7,000, depreciation in income tax

| claimed on Rs. 32,000 7,000

E| 8. |Food packets for employees 3,000

i Refrigerator for personal use of Director 5,500

Membership of club to CEO 2,000

» %ﬂqﬂate the amount of Input Tax Credit available to ABC Ltd. For the month ?f
| "SMber 2017. (B. Com (Hons.) III Semester , 2018, University of Delhi)
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Question 3: Compute the amount of Input Tax Credit for ABC Limited in respet
of the following items procured in the month of April 2019.

Sr. No. Particulars | GST (Rs.)

Food and beverages purchased for employees during office hours 1,000
Goods supplied for captive consumption in a factory 50,000

3. Cement used to lay foundation of Plant and machinery. Cost of
Cement added in the cost of Machinery purchased 15000 |
Trucks used for transportation of goods 50,000

5 Van used for transportation of employees (seating capacity
of Van is 10 persons including driver) | 20,000

6. Maintenance service for such Van . 5000

7 Health insurance of employees mandated by Government 10,000

/
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L an

di
t allovyed on the motor vehicles

0 Supply of such motor vehicles

i) Transportation of passengers
(i) [mparting training on driving such motor vehicles

garlier ITC was not av_ailable on all motor vehicles but now ITC is not available
only to the motor vehicles whose seating capacity is less or equal to 13 persons
(Amendment made vide CGST Amendment Act 2018). ITC on Leasing

o

renting or hiring of motor vehicles is not allowed except for the pu.rpose;
explained above.

Example : If the motor vehicle whose seating capacity is more than 13 persons

is used for the transportation of employees of the factory/office, input tax
credit an such motor vehicle will be allowed.
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015 MATCHING, REVERSAL AND RECLAIM OF INPUT TAX CREDIT [SECTION 42]

Ko following are the relevant provisions:

(1) Matching of Inward Supply of recipient with the outward supply of the supplier: The details

of inward supply furnished by the recipient for a tax period shall be matched with:—

(a) Wit_h the COITGSpqnding details of outward supply, [urnished by the corresponding
registered person ie. the supplier of the same or preceding tax period.

(b) With the IGST paid under section 3 of the Customs Tariff Act, 1975 in respect of goods
imported by him.

(¢) For duplication of claim of ITC
The matching will be done within such time and in such manner as may be prescribed.

(2) Acceptance and its communication: If the details of the inward supplies in invoices match with
the details of corresponding outward supplies or with IGST under section 3(7) of the Customs
Tariff Act, 1975, the claims will be finally accepted and the acceptance will be communicated
to the recipient in such manner as may be prescribed.

(3) Discrepancy:- There can be a discrepancy if :—

(@) Input tax credit claimed is higher than the tax declared by corresponding supplier
(b) The outward supply is not declared by the supplier.

This discrepancy shall also be communicated to both the persons.

oNNVIVXVL

(4) Discrepancy due to duplication of ITC: The discrepancy due to duplication of ITC has to be
communicated to the recipient only under sub-section (4).

(5) Rectification: The discrepancy should be rectified by the supplier in his return for the month
in which it is communicated. The rectification may also be made later by declaring the details
in his return within the time prescribed under section 39(9).

(6) Reversal of ITC claimed: If the discrepancy communicated to the supplier is not so rectified

by him in the return of the month in which it is communicated it will be added to the output
tax liability of the recipient in the return of the recipient, succeeding the month in which

discrepancy is communicated.

Similarly, the amount of ITC that has been claimed in excess due to duplication of claim
will be added to the output tax liability of the recipient in the return of the month on which

duplication is communicated as per sub-section (6) of section 42.

Example 10.29: :
Z Ltd. purchased goods from Mr. X, a registered person. Z Ltd. claimed ITC of ¥ 40,000 for the month of
September 2017. Mr. X, however, did not mention about this invoice in his return for the same month. On
15th October the discrepancy was communicated to Mr. X.

Here, Mr. X should rectify the discrepancy in his return for the month of October 2017. If he fails to _do so
then the ITC claimed by Z Ltd. on the basis of invoice will be added in outward tax liability of Mr. Z in _hJS
return for the month of November 2017. Z Ltd. will pay it by 20th Dec. together with interest as per section
_5_2(_1)_fiom the date of availing ITC till it is added in the output tax liability, at the prescribed rate.

(7) Reclaim of ITC: If this discrepancy is not rectified by the supplier, it will be addt?d to his
output tax liability. But it may also be reduced later if the supplier decla.res the details of the
invoice or debit note in his valid return within the time specified in section 39(9).
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