B. Com. (Hons.)
Paper No—- BCH 4.1: COST ACCOUNTING

INTEGRATED AND NON-INTEGRATED COST ACCOUNTING SYSTEM

e Non-integral accounting system where separate accounts books are maintained to record financial
and cost transactions. Non-integral accounting system is also known as ‘Cost Control Accounts’.
Two set of accounts books are kept in non-integral system one for recording cost transaction
another for financial transaction. Double entry system is adopted for recording the transactions in

both accounts books.

e Integral system is a system of accounting under which only one set of books of account is
maintained to record the both transactions (cost & financial). It is also known as integrated accounts

system. There is no need for cost ledger and cost ledger control account.

e In case of the non-integrated system, no personal or real accounts are prepared and all entries are

passed through the General Ledger Adjustment account.

Ledgers under non-integrated system

» Cost ledger;
~ Stores Ledger;
» WIP ledger;

» Finished Goods Ledger

Control accounts

- Stores ledger control account.

- Work-in-progress ledger control account.
- Finished good ledger control account.

- General ledger control account.

- Wages control account.

- Factory overhead control account.

- Administrative overhead control account.
- Selling and distribution overhead control account
- Cost of sales account.

- Overhead adjustment account.

- Costing profit and loss account.




The following fable shows the comparafive journal eniries in inancial accounts, cost accounts and
integral accounts:

5L  [Transaction Financial Accounts Cost Accounts Imfegral Accouwnts
No.
] Credt purchase of Purchases Afc Cr|Matefial Contral Afc Dr |Matefial Confrol Afc Cr
Material To, Creditars Afc To, Genenal Ledger Afc To, Creditors
M [|Cash purchase of Purchases Afc Dr(Material Control Afc Cir Material Control Afc Dr
miaienals To, Bark f Cosh. Afc  |To, Genenal Ledger AlC To, Cash
) [|Purchase of special Purchases Afc Cr[WIP Confrol Afc Cr |WIF Contricl Afc Dr
matenal for directuse  |To, Cosh [/ Credifors. Afc|To, General Ledger Adj AJc To, Cash or Creditors Afc
injob
) |Purchase of materials for |Purchases Afc Cr|Factory OH contral Afc Dir |Factory OH corirol Afc Cr
repairs To, CashfCreditors. Afc (To, General Ladger Ad) Afc To, Cash [ Creditors Afc
[v] |Materiak retumed to Credifors Afc Cr|Gensral Ledgsr Confrol Afc. Dr | Creditors Afc Or
suppliers To, Purchasss Afc To Material contral Afc To, Material Conirol Afc
[¥i) |Payments to creditors for |Creditoes Afc Cr|MNe Eniry Creditors Afc Cr
suppliss made To, Cash Afc To, Cash Afc
[vil] [ksue of direct materals  |Mo Entry WIF Control Afc Cr |WIP Contral Afc D
to production shops To, Mateak Confrol Afc To, Materials Conirol Afc
[vil] |ksue ofindirsct materiak Mo Entry Factory OH Conirol Afc D | Foactory OH control Afc Cr
to production shops To, Matenial Confnol Afc T, Maierial Conirol AfC
] |Retum of direct materials |Mo Eniry Marenal Control Afc Dr |Matefial Confrol Afc Dr
o stores To, WIF Confrol Afc To, WIF Cornirol Afc
x  |Fetum of indirsct Mo Eniry Material Control Afc Dr | Martesial Conol Afc Dr
miatenals to stores To, Factory Overheads Afc To, Factory Overheads Afc
@] [Materiak fronsfered Mo Eriry M Eriiry Mo Eniry
from one Job fo ancther
(i) |Adjustrnent of nomal Mo Eniry Foctory Cverheads Control Afc Dr|Factory Owerheoads Confrol Adc Or
depreciafion in matenal To, Matenal Confrol Afc To. Material Control Afc
stocks
.iﬂ—ll -A:j.rrﬂen'r-::f nommal Mo Enfry nMatericl Control of'c Or | Matenal Sonfrol A I::-r-
SLFEIUE in matencl shocks T, Fachory OH Conrol Afc T, Foctony OH Conirol Ay
piv) |Paymment of woges £ Wioges & 2alories A0 Or|Woges ConTol AVc Or | Wogss & salories AC D
Balanss To Cosh f Bank Afc To. Zenencl Ledger Afc Ta, Cash / Bonk Afc
bev] | Anaiysis of gistibution of |Ma Enfry WP Conirol AJC Dr (WP Cominol A0c Cr
wages POH Confrol Afc Or |POH Conirol Afs Dr
Agrmin OH Coninol A O |Admin OH Coniml Afc Cr
Balings D OH Coninol Ajc D | Sslings OEOH Conimol A/ Cr
To, Wioges Control A/c. To, Woges Confrol A
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8. Transochion Financial Accounts Cost Accounts Indegral Accounts
Mo,
od) |Payment of Experess  |Expenses A/c D |POH Confrol Afc Or |POH Confrol Afc or
Tio, CoEh AT Adrrin OH Conirol Afc Dr |Admin OH Conimal Afc Or
geling & D OH Confrol A/c Dr |3eling & O OH Corrol A Or
To, Genencl Ladger Ad] A Ta, Cash Afc
(i) |Recording of Deprecigion A/c  Dr [POH Confrol Afc Dr |POH Coninol Ajc Or
Depreciafion To, AEEet AN Adrnin OH Confrol A/ O |Admin OH Confrol Afc or
geling & D OH Confrol Afc Or |3eling & O OH Corrol A Cr
To, Zenencl Ledger Adj A/ T, Azmet Al
podn) |Absompfion of Factory Mo Erry WP Confrol Afc Or [WIP Conifrol Afc Dor
Ovemeocs T, Fachory Owerheods Afc T, Focsory Overheads A
pix] |Bpoied / Def=ctive Work (Mo Ertry Cosfing Profit £ Loss A/c Dr |Costing Profit & Loss Al Dr
To, WIF Conifral Ao Ta, WP Conimol Afic
g |Recording of Cost of Mo Enfry Finkned Goods Confral A/c Or [Frihed Goods Conimal A/c Cr
Joks completed T, WIP Conifrol A Ta, WP Confrol Afic
pod] |Recording of Cost of Mo Erry Cost of 30kes Afc Or Cost of Sokes Al or
OOt S0k Ta, Finished goods Ajc Ta, Firishied poods Conirol A/C
pod] |Recording of soles Coshy Deotor A'c D |Generol Lecger Confrod Al Dr [Cosh f Debors Al Dr
To, 2oles &0 To, Cosfing PEL A To, PAL &fC
bedi] |Ansompfion of Mg Erry Finshed Goods Confrol Ajc Dr [FREned GoodsCanmalAle O
Adrrinisration Ta, AdminOH Confral Afc Ta, Adrnin OH confral Ajc
Chermheads
idv] | Absompfion of Seling Mo Eriry Cost of Sales Afc Dr |Costof Sokes A or
Cvemeods To, Saling & Dis. Cerheods Tz, 3eling & D, OF Corrol Ajc
Confrol A
poey] |Undier absorption of Ma Ertry Cosfing Profit £ Loss A/ Dr |Proff & Loz Ajc Dr
oeameods To, O Confrol Afc Ta, OH confrol Afc
pood] |Creer absorpsion of Ma Eriry OH Conirol Ajc Dr |OH Conirol Ajc Or
ovemeods To, Cosfing PEL Afc To, Cosfing PAL Afc
Source: ICMAI
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