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#DETERMIN ING THE BARR IERS TO
CONTRACT FARMING
#ASSESSING THE V IAB I L I TY  OF
CONTRACT FARMING FOR SMALL  AND
MEDIUM FARMERS OF IND IA
#UNDERSTANDING THE CASE IN
CONTEXT  TO THE FARMERS OF KA ITHAL .
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THE  RESULTS SHOW THAT FARMERS COULD PRODUCE MARGINALLY MORE WHEN THEY WERE PRODUCING INORGANIC BASMATI .
HOWEVER,  WE SHOULD CONSIDER  ASSURED PR ICES AND ASSURED MARKET PROVIDED BY THE  CONTRACT-WHICH ARE  OF  D IRECT
ADVANTAGE TO FARMERS.
NET  PROFIT  TO SMALL  AND MARGINAL FARMERS INCREASES DUE TO DIP  IN  COSTS AND HIGH PR ICE  RECEIVED TOWARDS END OF
CONVERSION PROCESS.
SMALL FARMERS ARE  MORE EFF ICIENT IN  PRODUCTION THAN LARGE FARMERS BUT THEY ARE  STILL  APPREHENSIVE  OF CONTRACT
FARMING DUE TO THE LARGE R ISK AND INVESTMENT FACTOR.
COMPANIES PREFER  LARGER FARMERS DUE TO LOWER TRANSACTION COSTS
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THE  RESEARCH AND ANALYSIS  UNDERTAKEN SPECIF ICALLY WITH REGARD TO THE KAITHAL CASE SHOWS THAT ORGANIC CONTRACT
FARMING CAN BE  EFF ICIENTLY CARRIED OUT BY SMALL  AND MARGINAL FARMERS,  YET  THEY DO NOT FORM MAJOR PROPORTION OF
THE CONTRACTING FARMERS.
THERE  IS  NO POLICY SUPPORT FROM THE GOVERNMENT TO PROMOTE ORGANIC FARMING OR CONTRACT FARMING,  WHICH CAN
BOTH BE  PROFITABLE  TO FARMERS.
SMALL AND MARGINAL FARMERS ARE  VICTIMS OF CONTRACTS THAT ARE  B IASED TOWARDS THE CORPORATE (CONTRACTOR)  AND
HAVE LOW BARGAINING POWER.
THE RESULTS SHOW THAT TOTAL COSTS TO THE FARMER FALLS TOWARDS THE END OF THE  CONVERSION TO ORGANIC FARMING,
AND NET  PROFITS R ISE ,  DESPITE  THE  IN IT IAL  FALL  IN  PROFITS DURING CONVERSION.

                                ​
THE V IAB I L I TY  OF CONTRACT FARMING FOR FARMERS ACROSS D IFFERENT  LANDHOLDING
CATEGORIES HAS BEEN ASSESSED IN  CONTEXT  OF KA ITHAL ’S  CONTRACT FARMING MODEL
FOR ORGANIC BASMAT I  R ICE.  W ITH  A  SAMPLE OF FARMERS FROM SMALL ,  MARGINAL ,
MEDIUM AND LARGE CATEGORIES ,  AN ANALYS IS  OF COSTS ,  PR ICES,  Y IELDS AND PROFITS
HAS BEEN MADE DUR ING THE CONVERSION PROCESS,  FROM CONVENT IONAL  TO ORGANIC.
THE CROSS CATEGORY ANALYS IS  SHOWS THE D IFFERENCES IN  THE CHANGE OF THE
ABOVE MENT IONED PARAMETERS ACROSS GROUPS.
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